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INTRODUCTION TO THE FINANCIAL STATEMENTS

1. Entity's data
Name: LM PAY SPOLKA AKCYJNA
Registered office: Lechicka 23A/, 02-156 Warsaw
PKD (Polish Classification of Activity) codes defining the entity's primary activity:
64927, 6420Z, 6491Z, 6499Z, 6619Z, 66217, 66227, 6629Z
Tax identification number:
NIP: 5223017773
Number in the relevant court register:
KRS: 0000940085

2. Indication of the duration of the entity's operations, if limited
Not applicable

3. The period covered by the financial statements
Financial statements are prepared for the period from 01.01.2022 to 31.12.2022

4. Indication of whether the financial statements include aggregate data
Financial statements do not include aggregate data.

5. Going concern assumption
Financial statements prepared on the assumption that the entity will continue as a going concern.
No circumstances have been identified that indicate a threat to continued operations.

6. Information about the merger of companies
Not applicable.

7. Accounting policy
Discussion of the methods adopted for valuation of assets and equity & liabilities (including
depreciation/amortisation):
A.Intangible assets
Intangible assets include intangible assets with an initial value of at least PLN 10,000.00. Amortization
begins from the month following the month in which the intangible asset was taken into use. Intangible
assets are amortized on a straight-line basis over the period corresponding to their estimated economic
useful life.
The value of assets having the characteristics of intangible assets with a value not exceeding the amount
of PLN 10,000.00 is included in the costs of current operations.
Intangible assets are recognized in the books at their acquisition price less amortization, as well as
impairment losses.
B. Fixed assets e
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Fixed assets include fixed assets with an initial value of at least PLN 10,000. Assets with an expected
useful life of more than one year and an initial value equal to or greater than PLN 2,500 but not
greater than PLN 10,000 are depreciated on a one-time basis in the month in which they are put into
use. Assets with an expected useful life of more than one year and an initial value equal to or less than
PLN 2,500 are included directly in the cost of consumption of materials.

The initial value of fixed assets is recognised at acquisition price or production cost, less depreciation
and impairment losses.

The acquisition price and production cost of fixed assets and assets under construction

comprise the total of their costs incurred by the entity for the period of construction,

assembly, adaptation and improvement up to the date of acceptance for use, including

the cost of servicing the liabilities incurred to finance them and the related exchange

differences, less any revenue therefrom.

The initial value, which is the acquisition price or production cost of a fixed asset, is

increased by the costs of its improvement, consisting of alteration, extension,

modernisation or reconstruction, so that the value in use of that fixed asset after the

improvement is completed is higher than the value it had when it was taken into use.

Fixed assets are depreciated using the straight-line method.

Individual depreciation rates are applied to used fixed assets. Depreciation begins in

the month following acceptance of the fixed asset for use.

The correctness of the applied depreciation periods and depreciation rates of fixed assets

is verified by the entity, resulting in an appropriate adjustment of depreciation made in

subsequent years.

In the case of planned liquidation of a fixed asset or when a fixed asset does not produce

the expected results, its value is impaired. In this case, a write-down is made. Its amount is

decided by the head of the entity, but it cannot be lower than the net selling price of this

fixed asset. In the absence of information as to the selling price, fair value measurement

should be applied. When the reason for the impairment loss ceases, the original value of

the fixed asset is restored.

C. Fixed assets under construction

Fixed assets under construction are understood as fixed assets included in non-current assets during
the period of their construction, assembly or improvement of an already existing fixed asset.

Fixed assets under construction are recognized at the amount of total costs directly related to their
acquisition or production, less impairment losses.

D. Investments

Investments in subsidiaries, in jointly-owned subsidiaries and in affiliates, as well as other long-term
investments, are measured at fair value.

Fair value is calculated in the annual valuation report prepared as of the balance sheet date by an
expert.

Long-term investments in the form of loans granted are measured at adjusted purchase price or at
the amount required to be paid, taking into account the simplifications described in Item M.

Other short-term investments excluding cash and financial assets are measured at adjusted purchase
price - if a maturity date has been specified for the asset, and short-term investments for which there is
no alternative market, at another specified fair value.
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Financial assets, when entered in the account books, are measured at cost (purchase price),
representing the fair value of the payment made.

Transaction costs are recognized in the initial value of these financial instruments. Financial assets are
entered in the account books on the date of the transaction.

E. Receivables and liabilities

Receivables are measured at the amount of required payment, in accordance with the principle of
prudence. At the end of the financial year, receivables are analysed for impairment. Receivables in foreign
currencies not settled as of the balance sheet date are measured at the average exchange rate set for a
given currency by the National Bank of Poland on that date. Disputed, doubtful or significantly overdue
receivables were covered by write-offs. Write-offs on the balance sheet have reduced these receivables.
Liabilities are measured at the amount due.

F. Inventories
The Company, due to the service nature of its business, does not carry out warehouse management.
G. Cash and cash equivalents

Cash recognized in the balance sheet includes cash in hand, in the bank and short-term deposits with
a maturity of three months or less.
Financial assets are measured at nominal value at the end of the reporting period.

H. Accruals/prepayments

The Company makes prepayments if they relate to future reporting periods. Accruals are made in the
amount of probable liabilities attributable to the current reporting period.

|. Income tax

An income tax provision is made in relation to all positive temporary differences existing at the balance
sheet date between the tax bases of assets and equity & liabilities and their carrying amounts as
recognised in the financial statements.

A deferred tax liability is established in relation to all positive temporary differences, unless the deferred
tax liability arises from the amortisation of goodwill or the initial recognition of an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither financial
result before tax, nor taxable income or tax loss.

A deferred tax asset is recognised for all negative temporary differences, as well as unused deferred tax
assets and unused tax losses carried forward to the extent that it is probable that taxable income will be
available to utilise the aforementioned differences, assets and losses.

The carrying amount of the deferred tax asset is reviewed at each balance sheet date and is reduced
accordingly to the extent that it is no longer probable that sufficient taxable income will be available to
partially or fully realize the deferred tax asset.
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Deferred tax assets and deferred tax labilities are measured using the tax rates that are expected to apply
in the period when the asset is realized or the provision is released, taking as a basis the tax rates (and tax
laws) adopted at the balance sheet date.

J. Assets and equity & liabilities measurement expressed in foreign currencies

Transactions expressed in currencies other than the Polish zloty are translated into Polish zlotys using the
exchange rate in effect on the day preceding the transaction.

The value of outgoing foreign currencies from the bank account is measured sequentially at exchange
rates starting with the one applied earliest.

As of the balance sheet date, assets and equity & liabilities expressed in currencies other than the Polish
zloty are translated into the Polish zloty using the average exchange rate of the National Bank of

Poland, respectively.

K. Exchange rate differences

Exchange rate differences resulting from the measurement as of the balance sheet date of assets and
equity & liabilities denominated in foreign currencies, except for long-term investments, and arising in
connection with the payment of receivables and liabilities in foreign currencies, as well as on the sale of
currencies, are included in financial revenues or costs, respectively.

L. Financial instruments

Financial instruments are measured in accordance with the Accounting Act and the Ordinance of the
Minister of Finance dated 12.12.2001 on detailed rules for recognition, measurement methods, scope of
disclosure and presentation of financial instruments.

M. Materiality of the financial statements

The Company applies simplifications under Article 4 (4) of the Accounting Act when this does not have a
material adverse effect on the fulfilment of the obligation.

The Company establishes the following criteria for the level of materiality (materiality is exceeded when
both parameters are simultaneously exceeded):

- 0.99% of balance sheet total

- 0.49% of operating revenue from sales.

Determination of the financial result:
A. Financial result

The Company's financial result in a given financial year includes all revenues earned, attributable to the
Company, and expenses charged to the Company related to those revenues, in accordance with the
principles outlined above, other operating revenues and expenses, the result of prudent measurement
of assets and equity & liabilities.

B. Revenues and expenses
The costs of current operating activities are recorded in the accounts of Group "4" - by type (Group 4).

Operating expenses are accounted for over time whenever the period to which they relate is longer than
one financial year. Operating expenses relating to more than one reporting period but not extendmg
beyond the financial year are included in full in the expenses of the current s "“‘:»
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reporting period.

Operating expenses represent costs directly related to the Company's core business. Expenses are
recognized on an accrual basis to ensure that revenues and related expenses are commensurate.

Other operating expenses include loss on disposal of non-financial non-current assets, revaluation of
tangible non-current assets and inventories, costs of unused production capacity not included in product
manufacturing costs, write-offs of receivables, compensation, penalties paid, donations made, penalty

interest on taxes, social security and customs duties.

Financial expenses include paid and accrued interest on credits and loans received, losses related to
securities trading, excess of negative exchange differences over positive exchange differences, write-

downs of financial assets and short-term securities.

The value of sales is accounted for based on the amount of invoices issued during the year less value added
tax. Sales revenues presented in the income statement are reduced by discounts and other allowances
granted to customers treated according to the same principles as discounts.

Revenues from the provision of services are recognized in proportion to the degree of completion of
the service, provided that it can be reliably estimated. If the effects of a transaction related to the
provision of services cannot be reliably determined, revenues from the provision of services are

recognized only up to the amount of costs incurred on this account.

The preparation fee associated with the loans granted is recognized in the Company's operating revenues
in the year of granting the loan up to the amount of the profit on the loan after taking into account the
Company's financing costs associated with the loan throughout the financing period. In connection with
early repayment bonuses granted to borrowers, the Company makes provisions for early repayment
bonuses. The level of provisions set up reflects anticipated early loan repayments. Interest on loans, the
granting of which is the Company's core business, is recognized in service revenue as it accrues, if its

receipt is not in doubt.

Other operating revenues include gain on disposal of non-financial non-current assets, the equivalent of
released provisions and asset write-downs, expired or cancelled liabilities, received grants, subsidies,

allowances, compensation and donations.

Financial revenues include interest received or receivable on credits and loans, revenues related to
securities trading and the excess of positive exchange differences over negative exchange differences.

Dividends due are included in financial revenues as of the date the shareholders’ meeting of the
company in which the entity has invested adopts a resolution on the distribution of profit, unless the

resolution specifies another date for the right to dividends.

Preparation of the financial statements:

The financial statements have been prepared in accordance with the practice of entities operating in
Poland, based on Attachment No. 1 of the Accounting Act of September 29, 1994 (Journal of Laws of
2019, item 351, as amended) and the secondary legislation issued thereunder.

Other accounting principles adopted by the entity:

The accounting principles adopted by the Company have been applied continuously and are in line with

the accounting principles adopted by the entity.
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The Company prepares the income statement in the single-step variant.

Revenues from repayment of loans granted, including interest, were included in the entity's operating
activities.

The granting and repayment of loans were included in the investment segment of the cash flow
statement.

8. Further details

Keeping the books

The account books are kept by an external accounting office - KP Consulting Sp. z 0.0., with its registered
office in Warsaw (00-825) at ul. Sienna 64. Account books are kept at the location of the accounting
office.

The account books include:

1) journal,

2) general ledger,

3) subsidiary ledgers,

4) statements of turnover and balances of general ledger accounts and balances of subsidiary ledgers
accounts.

The account books are kept in computerized form, with the help of the Comarch Optima program - a

comprehensive service system used to record all business operations.

Settlements of salaries for labour and contracts of mandate are carried out using the Comarch Optima
human resources and payroll program.
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BALANCE SHEET
Assets Data in PLN

A. NON-CURRENT ASSETS
l. Intangible assets
1. Costs of completed development works
2. Goodwill
3. Other intangible assets
4. Advances for intangible assets
Il. Tangible non-current assets

1. Fixed assets

a) land (including the right of perpetual usufruct)

b) buildings, premises, right to premises and civil

engineering facilities
c) technical devices and machines
d) means of transport
e) other fixed assets
2. Fixed assets under construction
3. Advances for fixed assets under construction
Il. Long-term receivables

1. From related entities

2. From other entities in which the entity has an equity

interest
3. From other entities
IV. Long-term investments
1. Real estates
2. Intangible assets
3. Long-term financial assets
a. in related entities
- stocks or shares
- other securities
- loans granted
- other long-term financial assets

b. in other entities in which the entity has an
equity interest

- stocks or shares
- other securities

- loans granted
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Amount

at the ending date of

Amount at the

ending date of the

the current financial year previous financial year

75,139,572.91
500,396.93

64,583.33
435,813.60
251,280.89
251,280.89

251,280.89

6,575,128.44

6,575,128.44
64,841,994.61

64,841,994.61
46,546,900.00

46,546,900.00

64,391,409.41

2,000.00

2,000.00

232,560.00

232,560.00
63,727,163.36

63,727,163.36
45,432,068.75

45,432,068.75
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- other long-term financial assets
c. in other entities
- stocks or shares
- other securities
- loans granted
- other long-term financial assets
4. Other long-term investments
V. Long-term prepayments/accruals
1. Assets on account of deferred income tax
2. Other prepayments/accruals
B. CURRENT ASSETS
I. Inventories
1. Materials
2. Semi-finished products and work in progress
3. Finished products
4. Goods
5. Advances for deliveries and services
Il. Short-term receivables
1. Receivables from related entities
a) trade receivables, maturing:
- upto 12 months
- over 12 months
b) other

2. Receivables from other entities in which the entity has an
equity interest

a) on account of trade receivables, maturing:
- up to 12 months
- over 12 months

b) other

3. Receivables from other entities

a) trade receivables, maturing:
- upto 12 months
- over 12 months

b) on account of taxes, subsidies, customs duties, social
and health insurance and other public law titles

c) other
d) claimed at court

I1l. Short-term investments
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18,295,094.61

18,295,094.61

2,970,772.04
1,693,845.10
1,276,926.94
36,659,077.69

10,905,741.85
2,336,507.60
1,500,000.00
1,500,000.00

836,507.60

8,569,234.25
1,759.71
1,759.71

15,306.31

8,552,168.23

23,606,172.99

for the period from 01 .01..2022_*{0 31.12.2022

e

18,295,094.61

18,295,094.61

429,686.05
414,987.72
14,698.33
49,851,986.88
15,000.00

15,000.00
519,952.84
99,427.28

99,427.28

420,525.56
413.14
413.14

420,112.42

T

#
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1. Short-term financial assets 23,606,172.99 47,749,291.01
a) in related entities 11,184,315.61 5,519,466.56
- stocks or shares
- other securities
- loans granted 11,184,315.61 5,519,466.56
- other short-term financial assets
b) in other entities 12,353,505.58 42,125,879.80
- stocks or shares

- other securities

- loans granted 12,353,505.58 42,125,879.80
- other short-term financial assets

¢) cash and other financial assets 68,351.80 103,944.65
- cash in hand and at bank 68,351.80 103,944.65
- other cash

- other financial assets
2. Other short-term investments
IV. Short-term prepayments/accruals 2,147,162.85 1,567,743.03
C. CALLED-UP SHARE CAPITAL (FUND) NOT PAID
D. OWN SHARES (STOCKS)

TOTAL ASSETS 111,798,650.60  114,243,396.29
WA TITE 5

/e 2\
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BALANCE SHEET
Equity & liabilities Data in PLN

Amount  Amount at the ending

at the ending date date of the previous

of the current financial year

A. EQUITY (FUND)
I. Share capital (fund)
Il. Supplementary capital (fund), including:

- share premium

Ill. Revaluation reserve (fund), including:
- due to fair value revaluation

IV. Other reserve capitals (funds)

- created in accordance with the deed of Company formation (articles of association)

- for own shares (stocks)
V. Profit (loss) from previous years
V1. Net profit (loss)

VIl. Write-offs of net profit during the financial year
(negative amount)

B. LIABILITIES AND PROVISIONS FOR LIABILITIES
I. Provisions for liabilities
1. Deferred tax liability
2. Provisions for retirement and similar benefits

- long-term
- short-term

3. Other provisions
- long-term

- short-term
Il. Long-term liabilities
1. To related entities

2. To other entities in which the entity has equity
interests

3. To other entities
a) credits and loans
b) on account of issuance of debt securities
¢) other financial liabilities
d) bill-of-exchange liabilities
e) other
11l. Short-term liabilities

1. To related entities
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financial year

43,362,730.69  18,257,501.83
3,103,895.00 2,220,000.00
40,161,525.37 11,406,360.15
30,600,874.64 6,476,851.10
97,310.32 4,631,141.68
68,435,919.91 95,985,894.46
2,529,876.90 1,154,699.34
2,529,876.90 1,154,699.34
57,044,000.00 20,326,923.84
57,044,000.00 20,326,923.84
45,682,000.00 19,456,923.84
11,362,000.00 870,000.00
8,862,043.01 ///,7,/”4304,271_*.58;\

I
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a) on account of trade liabilities, maturing:

- up to 12 months
- over 12 months

b) other

2. To other entities in which the entity has equity
interests

a) on account of trade liabilities, maturing:
- up to 12 months

- over 12 months

b) other

3. To other entities 8,862,043.01 74,504,271.28
a) credits and loans 5,003,229.26 21,079,398.63
b) on account of issuance of debt securities 150,000.00 52,636,000.00

¢) other financial liabilities 2,750,521.06
d) on account of trade liabilities, maturing: 716,836.62 202,233.78
- up to 12 months 515,984.45 202,233.78

- over 12 months 200,852.17

e) advances for deliveries and services

f) bill-of-exchange liabilities

g) on account of taxes, customs duties, social and health 143,830.39 570,899.00
insurance and other public law titles

h) on account of wages and salaries 97,625.68 15,739.87
i) other

4. Special funds

IV. Accruals/prepayments

1. Negative goodwill
2. Other prepayments/accruals

- long-term
- short-term

TOTAL EQUITY & LIABILITIES 111,798,650.60 114,243,396.29
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INCOME STATEMENT

Comparative variant Data in PL

A. Net sales and equalized revenues, including:
- from related entities
I. Net revenue from sale of products

Il. Change in the balance of products (increase - positive
value, decrease — negative value)

l1l. Cost of manufacturing products for the entity's own needs
IV. Net revenues from sales of goods and materials
B. Operating expenses
I. Amortisation/depreciation
[I. Consumption of materials and energy
[1l. Third-party services
IV. Taxes and fees, including:
- excise duty
V. Salaries and wages
VI. Social security and other benefits, including:
- retirement
VII. Other costs by type
VIII. Value of goods and materials sold
C. Profit (loss) on sales(A-B)
D. Other operating revenue
. Profit from disposal of non-financial non-current assets
Il. Grants
[l. Revaluation of non-financial assets
IV. Other operating revenue
E. Other operating costs
. Loss on disposal of non-financial non-current assets
Il. Revaluation of non-financial assets
[1l. Other operating revenue
F. Profit (loss) from operating activity (C+D-E)

G. Financial revenue

. Dividends and share in profit, including:
a) from related entities, including:

- in which the entity has equity interests
b) from other entities, including:
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Amount for the current

financial year

15,053,680.20
1,500,000.00
15,053,680.20

9,408,864.67
59,254.48
131,744.47
6,688,710.16
324,724.15

1,362,582.46
168,888.37
40,766.28
672,960.58

5,644,815.53
1,556,303.25

1,556,303.25
3,505,593.10

3,505,593.10
3,695,525.68
5,668,003.80

Amount for the previous

financial year

13,084,058.14

13,084,058.14

2,227,249.17

1,680,139.36
149,615.95

103,902.00
15,000.00

278,591.86

10,856,808.97
1,072,678.17

1,072,678.17
1,702,516.22

1,702,516.22
10,226,970.92
2,895,643.62
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- in which the entity has equity interests
I. Interest, including: 5,665,182.38 2,895,201.70
- from related entities 5,664,849.05 2,895,201.70
1. Profit on outflow of financial assets, including:
- in related entities

IV. Revaluation of financial assets

V. Other 2,821.42 44192
H. Financial costs 9,169,898.98 7,419,690.37
. Interest, including: 7,410,807.15 6,448,110.63

-for related entities
Il. Loss on outflow of financial assets, including:

- in related entities

Ill. Revaluation of financial assets

IV. Other 1,759,091.83 971,579.74
I. Gross profit (loss)(F+G-H) 193,630.50 5,702,924.17
J. Income tax 96,320.18 1,071,782.49

K. Other mandatory reductions in profit (increases in loss)

L. Net profit (loss)(1-J-K) 97,310.32 4,631,141.68
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STATEMENT OF CHANGES IN EQUITY

Data in PLN Amount Amount at the ending
at the ending date of date of the previous
the current financial year financial year financial

I. Equity (fund) at the beginning of the period (0.B.)
I. Equity (fund) at the beginning of the period (0.B.) 18,257,501.83 13,626,360.15
- changes in adopted accounting principles (policy)

- adjustments of errors

l.a. Equity (fund) at the beginning of the period (OB), 18,257,501.83 13,626,360.15
after adjustments
1. Share capital 3,103,895.00 2,220,000.00
1. Share capital (fund) at the beginning of the period 2,220,000.00 2,220,000.00
1.1. Changes in share capital (fund) 883,895.00
a) increase (due to) 883,895.00
- issuance of shares (share issuance) 883,895.00

b) decrease (due to)

- redemption of shares (stocks)

1.2. Share capital (fund) at the end of the period 3,103,895.00 2,220,000.00
2. Supplementary capital 40,161,525.37 11,406,360.15
2. Supplementary capital (fund) at the beginning of the period 11,406,360.15 8,688,864.98
2.1. Changes in supplementary capital (fund) 28,755,165.22 2,717,495.17
a) increase (due to) 28,800,592.88 2,717,495.17

- issuance of shares above par value 24,169,451.20
- profit distribution (by law) 4,631,141.68 2,717,495.17

- profit distribution (over the statutorily required
minimum value)

b) decrease (due to) 45,427 .66
- coverage of loss
- stocks issue costs 45,427 .66
2.2. Supplementary capital (fund) at the end of the period 40,161,525.37 11,406,360.15

3. Revaluation reserve
3. Revaluation reserve (fund) at the beginning of the period
- changes in adopted accounting principles (policy)

3.1. Changes in revaluation reserve (fund)
a) increase (due to)

b) decrease (due to)
- disposals of fixed assets
3.2. Revaluation reserve (fund) at the end of the period o 72 1
4. Reserve capitals ,:f: o
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4. Other reserve capitals (funds) at the beginning of the
period

4.1. Changes in other reserve capitals (funds)

a) increase (due to)

b) decrease (due to)
4.2. Other reserve capitals (funds) at the end of the
period

5. Retained earnings

5. Profit (loss) from previous years at the beginning of the 4,631,141.68 2,717,495.17
period

5.1. Profit from previous years at the beginning of the 4,631,141.68 2,717,495.17
period

- changes in adopted accounting principles (policy)
- adjustments of errors

5.2. Profit from previous years at beginning of period,
after adjustments 4,631,141.68 2,717,495.17
a) Increase (due to)

- distribution of retained earnings
b) decrease (due to) 4,631,141.68 2,717,495.17
- profit-sharing 4,631,141.68 2,717,495.17

5.3. Retained earnings at the end of the period
5.4. Loss from previous years at the beginning of the period

- changes in adopted accounting principles (policy)
- adjustments of errors

5.5. Loss from previous years at the beginning of the period, after adjustments
a) Increase in loss (due to)

- carry-forward losses to be covered
b) Decrease in loss (due to)

- coverage of loss with supplementary capital
- coverage of loss with net profit

5.6. Loss from previous years at the end of the period

5.7. Profit (loss) from previous years at the end of the

period

6. Net result 97,310.32 4,631,141.68
a) net profit 97,310.32 4,631,141.68
b) net loss

¢) profit deductions
Il. Equity (fund) at the end of the period (closing balance) 43,362,730.69 18,257,501.83

I1l. Equity (fund), after taking into account the 43,362,730.69 18,257,501.83
proposed distribution of profit (coverage of loss)
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